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Retail Sample Bond Portfolio

Snapshot

507%p.a.

Return®

$250,000

Minimum upfront investment

16 MAY 2017

@ Higher returns through an

allocation to unrated bonds

@ Direct ownership enabling control

® No ongoing performance fees

® No exit fees
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FIIG Securities
Limited is Australia’s
largest fixed

income expert

Proposed Fixed Income Portfolio

Based on a portfolio value of $250,000, you can expect an average
5.07% yield to maturity.

Minimum investment is $250,000.

Projected coupon income

$15000

$12,000

$90,000

S0

Lyr

Il Coupon payments

%, Coupon payments if capital

reinvested at maturity
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Investment Portfolio

Floating Rate
Notes

Fixed
Coupon Bond

Other
Corporate

Regional
Bank

Major Bank

Security Types

Capital
Indexed
Bonds

Infrastructure

Sectors

Holding Issuer Cost Value (Gross) Portfolio Weight Purchase Yield
37,000 SYDAIR-ILB-3.12%-20Nov30 $46,874 19.3% 5.77%
27,000 CML-BBSW+5.40%-18May20c $28,607 11.8% 5.20%
30,000 DBCT(DALRYMPLE)-FRN+30bps-09Jun21 $28,021 11.5% 4.44%
27,000 AdaniAbbot-7.10%-29May20 $28,103 11.2% 6.82%
27,000 IMPACT-8.50%-12Feb21 $24,681 10.2% 7.50%
20,000 Qantas-7.75%-19May22 $23,736 9.8% 3.63%
20,000 PRAECO-7.132568%-28Jul20c $21,928 9.0% 4.03%
20,000 ANZ-BBSW+2.70%-17May21c $21,065 8.7% 3.51%
20,000 MEBANK-BBSW+2.70%-29Aug19¢c $20,755 8.5% 327%

* Return is yield to maturity. Subject to change and before fees. Please see our FSG for any applicable fees.
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Fixed income bonds for reliable cash flow
and returns

If you'd like to reduce the risk of investment portfolio volatility
and receive stable, consistent returns, our Retail Balanced
Portfolio gives direct investors access to predictable cash flow.
Why invest in bonds?

o Access to a diversified portfolio of bonds for reliable cash flow
plus better overall returns than cash.

o Helps preserve your capital, and provides regular income.

o High senior debt allocation means your interest and principal
is prioritised above shareholders for repayment.

o Acorporate bond is not a bank deposit. Corporate bonds
have a greater risk of loss of some or all of an investor’s capital
compared to bank deposits.

How do we optimise the bond selection?

Each bond is selected to ensure the overall portfolio:

B o H =

Generates
reliable cash flow

Helps preserve
your capital

Provides diversity
and balance

To do this, we combine fixed, floating and inflation linked
securities and ensure a majority of bonds in the portfolio are
investment grade securities.

o Fixed Rate Bonds pay the same coupon amount throughout
the life of the bonds, allowing you to predict
cash flow.

o Floating Rate Bonds move with the market interest rate and
increase your return when rates rise.

o Inflation Linked Bonds allow you to protect against
rising inflation.

At least 80% of the portfolio is senior secured debt. This protects
your capital and income in the event of a problem with one of the
invested companies: legally, if the company goes into liquidation
any available funds will be repaid to senior investors first.

By including a small number of high yield, unrated bonds with
shorter maturity dates, your returns are enhanced.

How do we assess risk?

Working with each client, we assemble a portfolio combining your
individual instructions, focusing on the yield and maturity required
and types of debt in industries, that are either familiar to you or
you are able to research. These can be a mix of listed or unlisted
companies, in Australia or overseas, and FIIG can provide you with
research on the specific corporate entities you chose.

Eachinvestment also passes:

o arigorous credit and relative value assessment by FIIG
Securities’ in-house Research team. You can read the research
report on each company in the final portfolio, and

o anassessment of liquidity, accessibility of the bonds, relative
value and overall portfolio characteristics. This is to ensure
the portfolio is diversified by industry, maturity, payment type
(fixed, floating and inflation linked), capital structure (senior
debt or subordinated debt) and any other requirements you
may have.

When you purchase bonds through FIIG, we hold them in custody
foryou. There are charge fees for this service.

Next steps

When you make a fixed income investment with FIIG, we are here
to help you from day one. If you are not already a client, please
get in touch so we can help you open an account.

We can provide you with more information
STEP on this portfolio, other options and
1 general advice. You can choose a model
portfolio or hand pick individual bonds to
suit your needs.

STEP We help you buy and sell individual
bonds through DirectBonds - simply
2 contact us to instruct your trades.

We give you online access and via
STEP the FIIG app to your client portal to
3 view bond and term deposit holdings,
transaction reports, ongoing research
and statements.

Get started today

We can help you develop a balanced bond portfolio
to suit your needs for cash flow certainty and secure
yield. Please call 1800 01 01 81 or visit fiig.com.au.

A copy of FIIG’s Financial Services Guide is available at
fiig.com.au/fsg
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Copyright The contents of this document are copyright. Other than under the Copyright Act 1968 (Cth), no part of it may be reproduced or distributed
to a third party without FIIG’s prior written permission other than to the recipient’s accountants, tax advisors and lawyers for the purpose of the
recipient obtaining advice prior to making any investment decision. FIIG asserts all of its intellectual property rights in relation to this document and
reserves its rights to prosecute for breaches of those rights.

Disclaimer Certain statements contained in the information may be statements of future expectations and other forward-looking statements.
These statements involve subjective judgement and analysis and may be based on third party sources and are subject to significant known and
unknown uncertainties, risks and contingencies outside the control of the company which may cause actual results to vary materially from those
expressed orimplied by these forward looking statements. Forward-looking statements contained in the information regarding past trends or
activities should not be taken as a representation that such trends or activities will continue in the future. You should not place undue reliance on
forward-looking statements, which speak only as of the date of this report. Opinions expressed are present opinions only and are subject to
change without further notice.

No representation or warranty is given as to the accuracy or completeness of the information contained herein. There is no obligation to update,
modify or amend the information or to otherwise notify the recipient if information, opinion, projection, forward-looking statement, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

FIIG shall not have any liability, contingent or otherwise, to any user of the information or to third parties, or any responsibility whatsoever, for the
correctness, quality, accuracy, timeliness, pricing, reliability, performance or completeness of the information. In no event will FIIG be liable for any
special, indirect, incidental or consequential damages which may be incurred or experienced on account of the user using information even if it has
been advised of the possibility of such damages.

FIIG provides general financial product advice only. As a result, this document, and any information or advice, has been provided by FIIG without
taking account of your objectives, financial situation and needs. FIIG’s AFS Licence does not authorise it to give personal advice. Because of this, you
should, before acting on any advice from FIIG, consider the appropriateness of the advice, having regard to your objectives, financial situation and
needs. If this document, or any advice, relates to the acquisition, or possible acquisition, of a particular financial product, you should obtain a product
disclosure statement relating to the product and consider the statement before making any decision about whether to acquire the product. Neither
FIIG, nor any of its directors, authorised representatives, employees, or agents, makes any representation or warranty as to the reliability, accuracy,
or completeness, of this document or any advice. Nor do they accept any liability or responsibility arising in any way (including negligence) for errors
in, or omissions from, this document or advice. FIIG, its staff and related parties earn fees and revenue from dealing in the securities as principal or
otherwise and may have an interest in any securities mentioned in this document. Any reference to credit ratings of companies, entities or financial
products must only be relied upon by a ‘wholesale client’ as that term is defined in section 761G of the Corporations Act 2001 (Cth). FIIG strongly
recommends that you seek independent accounting, financial, taxation, and legal advice, tailored to your specific objectives, financial situation or
needs, prior to making any investment decision. FIIG does not make a market in the securities or products that may be referred to in this document.
A copy of FIIG’s current Financial Services Guide is available at www.fiig.com.au/fsg.

An investment in notes or corporate bonds should not be compared to a bank deposit. Notes and corporate bonds have a greater risk of loss of some
or all of an investor’s capital when compared to bank deposits. Past performance of any product described on any communication from FlIG is not a
reliable indication of future performance. Forecasts contained in this document are predictive in character and based on assumptions such as a 2.5%
p.a. assumed rate of inflation, foreign exchange rates or forward interest rate curves generally available at the time and no reliance should be placed
on the accuracy of any forecast information. The actual results may differ substantially from the forecasts and are subject to change without further
notice. FIIG is not licensed to provide foreign exchange hedging or deal in foreign exchange contracts services. The information in this document is
strictly confidential. If you are not the intended recipient of the information contained in this document, you may not disclose or use the information
in any way. No liability is accepted for any unauthorised use of the information contained in this document. FIIG is the owner of the copyright material
in this document unless otherwise specified.

The FIIG research analyst certifies that any views expressed in this document accurately reflect their views about the companies and financial
products referred to in this document and that their remuneration is not directly or indirectly related to the views of the research analyst.
This document is not available for distribution outside Australia and New Zealand and may not be passed on to any third party without the
prior written consent of FIIG. FIIG, its directors and employees
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